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Riverfront Development Corporation (RDC)  
 
The RDC has entered into a lease for real property that houses the First USA 
Riverfront Arts Center. This lease is for a term of 15 years, expiring May 31, 2013. 
Minimum annual rent of $763,364 is based on the lessor's debt service on a $6 
million loan, amortized over fifteen years, at 7.4% interest plus $100,000. Rent 
expense was $748,192 for the years ended June 30, 2002. As additional rent, RDC 
is required to pay a percentage of the gross revenue generated from the facility in 
excess of the base rent plus operating costs. There was no additional rent due for 
the year ended June 30, 2002. Total remaining annual rent payments for the lease 
are $8,333,388 at June 30, 2002.  
 
Delaware State University  
 
The University has entered into capital leases for certain telephone equipment. The 
economic substance of the leases is that the University is financing the acquisition of 
the assets through the leases, and accordingly, they are recorded in the University’s 
assets and liabilities. Future minimum payments under capital leases and the asset 
purchase agreement are as follows: 
 

(Expressed in Thousands) 
Year Ending Capital 

June 30 Leases 

2003  $ 177
2004   179
2005   179
2006   56

Total Future Payments   591
Less: Interest   45

Present Value of Future Payments  $ 546

 
The University has also entered into various non-cancelable operating leases for 
copying and residence hall equipment. During the year ended June 30, 2002, related 
rental expense amounted to $439,028. At June 30, 2002, future minimum rents due 
under these leases amount to $414,245 and $143,469 for fiscal years 2003 and 
2004, respectively.  

 
 

NOTE 10.     OTHER LONG-TERM OBLIGATIONS 
 

Compensated absences payable are reported in the Government-wide Financial 
Statements and in Proprietary Funds. They represent benefits accrued to State 
employees for vacation earned as of year-end and sick leave estimated to be paid 
out at retirement for services rendered as of June 30, 2002.  Employees earn from 
1.25 to 1.75 days of vacation leave per month depending on years of service. The 
employee or his estate is paid for unused vacation upon termination of employment. 
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Employees earn 1.25 days of sick leave per month. The State's obligation for sick 
leave credit is a maximum of 45 workdays.  $114.9 million has been accrued in long-
term obligations for the State’s compensated absences liability. 

 
The State has recorded $28.0 million relating to the accrual of the long-term 
obligation for escheat (abandoned property). An additional $19.7 million was 
recorded as a current portion obligation. 
  
An additional long-term obligation relates to the purchase of the Wilmington Public 
Building. $28,077 has been reported as the current portion and the remaining 
principal balance of $30,194 is included in long-term debt with the final payment to 
be made in 2004.  
 

NOTE 11.     CHANGES IN LONG-TERM OBLIGATIONS   
 

The following table provides a summary of changes in long-term obligations for the 
year ended June 30, 2002.  
 

 

Governmental Activities
     General obligation bonds $ 653.7 $ 155.8 $ (99.6) $ 709.9 $ 83.9
     Revenue bonds 0.5 (0.1) 0.4 0.0
     W ilmington Public Bldg. 0.1 0.1 0.0
     Claims and Judgments 95.2 384.6 (382.4) 97.4 38.2
     Compensated Absences 114.8 0.1 114.9
     Net pension obligation 61.8 27.8 (17.8) 71.8
     Escheat payable 42.9 11.8 (7.0) 47.7 19.7

          Governmental activities
               long-term liabilities $ 969.0 $ 580.1 $ (506.9) $ 1,042.2 $ 141.8

Business-type Activities
     Revenue bonds 634.4 80.9 (39.6) 675.7 41.5
     Bond issue premium, net of
        accumulated amortization 7.5 7.5
     Compensated Absences 11.6 0.3 (0.7) 11.2 3.8
     Claims and judgments 22.3 124.4 (107.2) 39.5 30.9

          Business type Activities
               long-term liabilities $ 668.3 $ 213.1 $ (147.5) $ 733.9 $ 76.2
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