
Notes to the Financial Statements, June 30, 2003                                                State of Delaware 

81 

 
 

(Expressed in Thousands) 
        
Year Ending        

June 30  Principal  Interest  Total 

2004  $ 9,076 $ 377 $ 9,453 
2005  725 110 835 
2006  1,155 45 1,200 
2007  12 15 27 
2008  271 7 278 

Total  $ 11,239 $ 554 $ 11,794 

 
 
Demand Note Payable and Advance Payable 
 
RDC has available a line of credit in the amount $500,000. This loan bears interest at 
.75% over prime (5.0% at June 30, 2003) and due on demand. The outstanding balance 
on this loan was $500,000 as of  June 30, 2003. This loan secured by a mortgage on 
real property.  
 
Advance payable consists of an advance received from DNREC of $500,000. The 
advance is noninterest bearing and is to be repaid from  proceeds from a claim that RDC 
has against the U.S. Department of Defense for environmental remediation costs 
incurred. RDC expects proceed from the claim, sufficient to repay the advance, will be 
received during the year ended June 30, 2004. 
 
Both the demand note payable and the advance payable are recorded as current 
obligations. 
 
NOTE  8.     LEASE COMMITMENTS 

 
PRIMARY GOVERNMENT 

 
The State has entered into various property and equipment operating leases (terms 
in excess of one year) with aggregate future rentals approximating $135.7 million, of 
which $110.3 million relates to property leases and $25.4 million relates to 
equipment leases. Operating leases contain various renewal options. Any escalation 
clauses, sublease rentals and contingent rents are considered immaterial to the 
future minimum lease payments and current rental expenditures. Operating lease 
payments are recorded as expenditures of the related fund when paid. 
Appropriations of approximately $27.1 million were made by the General Assembly 
to meet the rental payments in fiscal 2003, of which $16.2 million was for office 
space and $10.9 million was for equipment consisting mainly of computers, data 
processing equipment and fleet vehicles. 
 
Significant annual equipment rentals include $4.6 million for computers and data 
processing equipment for the Executive Department and $3.7 million for fleet  
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