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vehicles with the Department of Administrative Services. Significant annual real 
estate rentals include $5.1 million for leases for Health and Social Services facilities, 
$2.3 million for the Department of Labor and $1.8 million for office space of the 
Department of Services for Children, Youth and Their Families. 

 
Future minimum lease commitments for operating leases as of June 30, 2003 are 
shown in the following table. 

 
 

State of Delaware Lease Commitments
(Expressed in Thousands) 

   
Year Ending  Operating 

June 30  Leases 

2004  $ 25,826
2005   20,390
2006   15,384
2007   10,782
2008   9,170

2009-2013   26,341
2014-2018   11,321
2019-2023   2,634
2024- 2028   2,325
2029- 2033   1,704
Thereafter   9,860

  $ 135,737

 
 

NOTE 9.     OTHER LONG-TERM OBLIGATIONS 
 

Compensated absences payable are reported in the Government-wide Financial 
Statements and in Proprietary Funds. They represent benefits accrued to State 
employees for vacation earned as of year-end and sick leave estimated to be paid 
out at retirement for services rendered as of June 30, 2003.  Employees earn from 
1.25 to 1.75 days of vacation leave per month depending on years of service. The 
employee or his estate is paid for unused vacation upon termination of employment. 
Employees earn 1.25 days of sick leave per month. The State's obligation for sick 
leave credit is a maximum of 45 workdays.  $112.5 million has been accrued in long-
term obligations for the Governmental Funds and  $11.6 million in the Proprietary 
Funds for the compensated absences liability.   

 
The State has recorded $52.7 million relating to the accrual of the long-term 
obligation for escheat (abandoned property). $24.7 million was recorded as a current 
obligation. 
  
The State has incurred obligations relating to scholarship and physician loan 
repayment programs resulting in an additional long-term obligation of $3.0 million.  
$0.4 million was recorded as a current obligation. An additional long-term obligation 
relates to the purchase of the Wilmington Public Building. $28,077 was paid during 
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the year ended June 30, 2003. The remaining balance of $30,194 is reported as a 
current obligation as the final payment is to be made in 2004.  
 

NOTE 10.     CHANGES IN LONG-TERM OBLIGATIONS   
 

The State uses the General Fund to liquidate approximately 80% of compensated 
absences and all other long-term obligations.  Local school funds and Federal Funds 
are used to liquidate 13% and 7% of the remaining compensated absences 
obligations.  
 
The following table provides a summary of changes in long-term obligations for the 
year ended June 30, 2003.  

Governmental Activities
     General obligation bonds $ 709.9 $ 395.5 $ (251.1) $ 854.3 $ 94.3
     Bond issue premium, net of
        accumulated amortization 23.9 (1.4) 22.5
     Revenue bonds and Public Bldg 0.4 (0.2) 0.2
     Physician Programs and Scholarships 3.0 3.0 0.4
     Claims and Judgments 97.4 429.1 (413.0) 113.5 49.2
     Compensated Absences 114.9 (2.4) 112.5
     Net pension obligation 71.8 27.5 (18.7) 80.6
     Escheat payable 47.7 15.3 (10.3) 52.7 24.7
          Governmental activities
               long-term liabilities $ 1,042.1 $ 894.3 $ (697.1) $ 1,239.3 $ 168.6

Business-type Activities
     Revenue bonds 675.7 228.9 (41.5) 863.1 47.6
     Bond issue premium, net of
        accumulated amortization 5.1 30.5 35.6
     Compensated Absences 11.2 0.6 (0.2) 11.6 3.6
     Claims and judgments 11.5 7.8 (2.7) 16.6 2.1
          Business type Activities
               long-term liabilities $ 703.5 $ 267.8 $ (44.4) $ 926.9 $ 53.3

Additions
Due W ithin

Primary Government
(Expressed in Millions)

One Year

CHANGES IN LONG-TERM OBLIGATIONS

Reductions
Ending
Balance

Beginning
Balance

Changes in long-term obligations for the Component Units are summarized on the 
following page. 
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